










































21TAILAM TECH CONSTRUCTION HOLDINGS LIMITED • Interim Report 2023

NOTES TO THE CONDENSED CONSOLIDATED INTERIM  
FINANCIAL STATEMENTS

For the six months ended 30 June 2023

5.	 REVENUE (Continued)
(b)	 Contract liabilities

The Group recognised the following revenue-related contract liabilities:

As at 
30 June

2023

As at 
31 December

2022
RMB’000 RMB’000

(Unaudited) (Audited)   

Commercial concrete 839 1,180
PHC piles 1,234 471
Ceramsite concrete block 224 181   

2,297 1,832   

(c)	 Information about major customers
Revenue from major customers, each of them accounted for 10% or more of the Group’s revenue, as set out 
below:

Six months ended 30 June

2023 2022
RMB’000 RMB’000

(Unaudited) (Unaudited)   

Customer A N/A 21,547
Customer B 12,759 N/A   
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM  
FINANCIAL STATEMENTS
For the six months ended 30 June 2023

6.	 EXPENSES BY NATURE

Six months ended 30 June

2023 2022
RMB’000 RMB’000

(Unaudited) (Unaudited)   

Raw materials and consumables used 96,894 122,781
Changes in inventories of finished goods (6,614) (11,289)
Freight charges 9,167 7,783
Depreciation of property, plant and equipment 6,832 7,123
Amortization charges 1,291 518
Outsourcing labour costs 4,697 6,132
Utilities 2,164 4,779
Employee benefit expenses 6,971 6,702
Travelling and entertainment expenses 1,145 499
Consulting fees 1,042 748
Business tax and surcharges 697 790
Maintenance costs 505 341
Reversal impairment losses on trade and other receivables, net – (933)
Others 1,542 1,301   

126,333 147,275   

7.	 OTHER GAINS – NET

Six months ended 30 June

2023 2022
RMB’000 RMB’000

(Unaudited) (Unaudited)   

Government grants 28 233
(Loss)/Gain on disposal of property, plant and equipment (83) 11
Exchanges gains 2,152 1,637
Others 1,220 1,323   

3,317 3,204   
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8.	 FINANCE COSTS – NET

Six months ended 30 June

2023 2022
RMB’000 RMB’000

(Unaudited) (Unaudited)   

Finance income:
– Interest income from bank deposits 306 300   

Finance costs:
– Interest expenses on bank borrowings (789) (1,133)
– Interest expenses on leases (123) (26)   

(912) (1,159)   

(606) (859)   

9.	 INCOME TAX EXPENSE
The amount of income tax expense in the condensed consolidated interim statement of profit or loss and other 
comprehensive income represents:

Six months ended 30 June

2023 2022
RMB’000 RMB’000

(Unaudited) (Unaudited)   

Current income tax
– PRC corporate income tax expense 314 563

Deferred income tax
– PRC corporate income tax expense (235) 233   

79 796   
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM  
FINANCIAL STATEMENTS
For the six months ended 30 June 2023

9.	 INCOME TAX EXPENSE (Continued)
PRC corporate income tax
The Company was incorporated in the Cayman Islands as an exempted company with limited liability under the 
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of Cayman Islands and, is exempted from 
payment of Cayman Islands income tax.

The subsidiaries incorporated in British Virgin Islands under the International Business Companies Acts of the British 
Virgin Islands are exempted from payment of British Virgin Islands income tax.

Subsidiaries incorporated in Hong Kong are subject to income tax at the prevailing rates of 16.5% (2022: 16.5%). Hong 
Kong profits tax has not been provided as there is no estimated assessable profit arising in or derived from Hong 
Kong during the Period.

The PRC Corporate Income Tax (the “CIT”) is calculated based on the statutory profit of subsidiaries incorporated 
in the PRC in accordance with the PRC tax laws and regulations, after adjustments on certain income and expense 
items, which are not assessable or deductible for income tax purposes. All of the subsidiaries of the Group in 
mainland China, are subjected to corporate income tax rate of 25% (2022: 25%) for the Period.

According to the relevant laws and regulations promulgated by the State Tax Bureau of the PRC that was effective 
from 2008 onwards, enterprises engaging in research and development activities are entitled to claim 150% of their 
eligible research and development expenses so incurred as tax deductible expenses when determining their assessable 
profits for that year (the “Super Deduction”). The additional tax deduction amount of the qualified research and 
development expenses has been increased from 150% to 175%, effective from 2018 to 2020, and further increased 
to 200%, particularly for manufacturing enterprise, effective since 2021, according to a new tax incentive policy 
promulgated by the State Tax Bureau of the PRC. The Group has considered the Super Deduction to be claimed for 
the Group’s entities in ascertaining their assessable profits for the Period.

PRC withholding income tax
According to the CIT Law, starting from 1 January 2008, withholding tax of 10% will be levied on the immediate holding 
companies outside the PRC when their PRC subsidiaries declare dividend out of profits earned after 1 January 2008. 
A lower withholding tax rate of 5% may be applied when the immediate holding companies of the PRC subsidiaries 
are incorporated or operated in Hong Kong and fulfil the requirements under the tax treaty arrangement between the 
PRC and Hong Kong. No provision for withholding tax was made by the Group as at 30 June 2023.

10.	 DIVIDENDS
No dividend has been paid or declared by the Company during the six months ended 30 June 2023 (six months ended 
30 June 2022: nil).
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11.	 EARNINGS PER SHARE
Basic earnings per share for the six months ended 30 June 2023 and 2022 are calculated by dividing the profit of the 
Group attributable to owners of the Company by the weighted average number of ordinary shares deemed to be in issue 
during each respective period. The weighted average number of shares of the Company in issue during the six months 
ended 30 June 2023 was 400,000,000 shares (six months ended 30 June 2022: 400,000,000 shares).

Six months ended 30 June

2023 2022
(Unaudited) (Unaudited)   

Profit attributable to equity holders of the Company (RMB’000) 1,699 1,936
Weighted average number of shares in issue (in thousands) 400,000 400,000
Basic earnings per share for profit attributable to shareholders of the Company 

during the period (expressed in RMB per share) 0.004 0.005   

The Company did not have any potential ordinary shares outstanding during the Period and six months ended 30 June 
2022, so diluted earnings per share are equal to basic earnings per share.

12.	 PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2023, the addition of fixed assets of the Group amounted to RMB1,674,000 (six 
months ended 30 June 2022: RMB104,000). Items of fixed assets with net book value of RMB83,000 were disposed 
during the six months ended 30 June 2023 (six months ended 30 June 2022: RMB494,000), resulting in a loss on 
disposal of RMB83,000 (six months ended 30 June 2022: gain on disposal of RMB11,000).
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13.	 TRADE, PREPAYMENTS AND OTHER RECEIVABLES

As at 
30 June 

2023

As at 
31 December 

2022
RMB’000 RMB’000

(Unaudited) (Audited)   

Trade receivables
– Third parties 118,584 165,250
Less: provision for impairment of trade receivables (8,046) (8,046)   

110,538 157,204   

Other receivables
– Entrusted loan – 5,430
– Other deposits 3,544 3,855
– Others 387 798   

3,931 10,083
Less: allowance for impairment of other receivables (81) (81)   

3,850 10,002   

Prepayments for purchase of raw materials, property, plant and equipment
– Third parties 24,702 13,526
Less: non-current portion of prepayments for purchase of property,  

plant and equipment – (2,663)   

24,702 10,863   

139,090 178,069   
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13.	 TRADE, PREPAYMENTS AND OTHER RECEIVABLES (Continued)
As of the end of the reporting period, the ageing analysis of trade receivables, based on invoice date, is as follows:

As at 
30 June 

2023

As at 
31 December 

2022
RMB’000 RMB’000

(Unaudited) (Audited)   

Within 1 month 27,885 27,102
1 to 6 months 31,558 86,678
6 months to 1 year 42,147 40,627
1 to 2 years 15,743 9,475
Over 2 years 1,251 1,368   

118,584 165,250   

14.	 RESTRICTED CASH
Restricted cash represents guarantee deposits for issuance of bank acceptances bills and are denominated in RMB.

15.	 SHARE CAPITAL
The share capital balance as at 30 June 2023 and 31 December 2022 represented the issued and fully paid share 
capital of the Company as follows:

Number of
 ordinary

 shares Amount Amount
HK$ RMB’000    

Authorised:
As at 31 December 2022 and 30 June 2023 1,000,000,000

Issued and fully paid:
As at 31 December 2022 and 30 June 2023 400,000,000 4,000,000 3,584    
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16.	 TRADE AND OTHER PAYABLES

As at 
30 June

2023

As at 
31 December

2022
RMB’000 RMB’000

(Unaudited) (Audited)   

Trade payables 
– Third parties 54,918 86,602   

Notes payables 23,130 27,740
Accrued payroll 822 1,782
Other tax payables 1,074 1,370
Other payables 2,147 1,942   

82,091 119,436   

As at the end of the reporting period, the ageing analysis of trade payables, based on the invoice date, is as follows:

As at 
30 June

2023

As at 
31 December

2022
RMB’000 RMB’000

(Unaudited) (Audited)   

Up to 1 month 26,735 52,384
1 to 6 months 24,624 23,918
6 months to 1 year 2,038 4,553
1 to 2 years 1,080 5,083
Over 2 years 441 664   

54,918 86,602   
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17.	 BORROWINGS

As at 
30 June

2023

As at 
31 December

2022
RMB’000 RMB’000

(Unaudited) (Audited)   

Non-current
Long-term bank borrowings (Note (a))
– Secured bank borrowings – 3,102
Less: current portion – (121)   

– 2,981   

Current
Current portion of long-term bank borrowings
– Secured bank borrowings – 121

Short-term bank borrowings (Note (b))
– Secured bank borrowings 30,000 29,500
– Unsecured bank borrowings – 20,000   

30,000 49,621   

Total 30,000 52,602   
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17.	 BORROWINGS (Continued)
Notes:

(a)	 As at 31 December 2022, the Group’s long-term bank borrowings were secured by the Group’s buildings of approximately RMB8,172,000 
located in Hong Kong.

(b)	 As at 30 June 2023, the Group’s short-term bank borrowings of approximately RMB30,000,000 were secured by the pledge of the Group’s 
buildings with net book value of approximately RMB14,116,000 (31 December 2022: approximately RMB14,594,000) and the Group’s land use 
rights with net book value of approximately RMB11,089,000 (31 December 2022: approximately RMB11,349,000).

(c)	 As at 30 June 2023 and 31 December 2022, the carrying amounts of borrowings approximate their fair value, as the impact of discounting is 
not significant.

The Group’s borrowings are denominated in RMB and HK$ as follows:

As at As at
30 June 31 December

2023 2022
RMB’000 RMB’000

(Unaudited) (Audited)   

HK$ – 3,102
RMB 30,000 49,500   

30,000 52,602   

18.	 RELATED PARTY TRANSACTIONS
Key management personnel remuneration
Key management remuneration, including salaries and other employee benefits, amounted to approximately 
RMB2,430,000 for the six months ended 30 June 2023 (six months ended 30 June 2022: RMB2,019,000).

None of the related party transactions as disclosed above falls under the definition of connected transaction or 
continuing connected transaction as defined in Chapter 14A of the Listing Rules.

19.	 CONTINGENT LIABILITIES
The Group did not have any significant contingent liabilities as at 30 June 2023.

20.	 EVENTS AFTER THE REPORTING PERIOD
There are no significant events subsequent to 30 June 2023 which would materially affect the Group’s and the 
Company’s operating and financial performance as of the date of this interim report.
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